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Tax and fee cuts boost GDP growth 
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China cut more than 2 trillion yuan ($286.89 billion) in tax and fee cuts over 2019, accounting for 2 

percent of the GDP of the year and pulled the 2019 GDP growth rate up by about 0.8 percent, 

according to People's Daily on Monday. 

The figures were revealed at the national taxation meeting on Jan 6, during which it was announced 

that the tax cuts and fee reductions happening in every sectors of the country boosted the market and 

enhanced the confidence in economic development. 

As per the meeting, 18.3 trillion yuan in taxes and fees were collected in 2019, including 14 trillion 

yuan in tax revenue, up 1.8 percent year-on-year. The monthly net increase of general taxpayers 

reached 88,800, twice as many as that before the tax-and-fee-cut reform. 

It was also announced at the meeting that 1.57 trillion yuan export taxes were rebated over the year, 

a 4.8-percent yearly growth. The export rebates are part of an effort to fuel export. 

The satisfaction score marked by taxpayers rose 1.4 points in 2019, as per a satisfaction survey by a 

third-party institution. And China's business environment ranking improved for three consecutive 

years, according to the World Bank. 

China will take further steps in 2020 to consolidate and expand its achievements in cutting taxes and 

fees, according to the State Taxation Administration. 

More efforts will be made to further optimize the tax business environment, improve tax 

administration efficiency, and deepen international tax cooperation, the authority said on its website 

after the national tax work conference held on Monday. 

In 2019, China introduced unprecedented tax cuts and fee reductions. Newly added tax and fee cuts 

exceeded 2 trillion yuan (about $287 billion), accounting for more than 2 percent of GDP and 

contributing about 0.8 percentage points of GDP growth. 

Wang Jun, head of the administration, said that tax cuts and fee reductions have effectively stimulated 

the vitality of market entities and enhanced confidence in economic development. 



With the deepening of the value-added tax reform, in particular, the average monthly net increase in 

the number of taxpaying entities came in at 88,800, nearly twice that before the reform, said Wang. 

In 2019, Chinese tax authorities collected a total of 18.3 trillion yuan in taxes and fees, including 14 

trillion yuan in tax revenue after deducting export tax rebates, up 1.8 percent year on year. 

A total of 15.74 trillion yuan was refunded in export tax rebates, up 4.8 percent year on year, offering 

strong support for the country's exports. 

Efforts will be stepped up to levy taxes in accordance with laws and regulations, actively cultivate 

tax sources, and support the development and growth of private enterprises, said the authority. 

 


